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Credit Headlines: Julius Baer Group Ltd, CMA CGM, Oxley Holdings Ltd

Market Commentary
» The SGD swap curve steepened yesterday, as most tenors traded 1-2bps higher, with the exception of the 30-year swap rate trading 3bps higher.

» The Bloomberg Barclays Asia USD IG Bond Index average OAS tightened 1bps to 137bps while the Bloomberg Barclays Asia USD HY Bond Index
average OAS tightened 9bps to 474bps.

* Flows in SGD corporates were heavy, with flows seen in CELSP 3.9%-PERPs, MAPLSP 3.58%’29s, OCBCSP 4.0%-PERPs, UOBSP 4.0%-PERPs and
GUOLSP 4.6%-PERPs.

+ 10Y UST vyields rose 1bps to close the session at 2.63%, as the heavy pipeline of corporate issuances this week and in the upcoming weeks pressured
the treasuries’ sell-off, in a bid to push prices lower. The end of the Japanese fiscal year also induced Japanese investors to bolster their balance sheets
by selling foreign bonds.

Credit Headlines
Julius Baer Group Ltd (“dBG”) | Issuer Profile: Neutral (3)

» It has been reported that Julius Baer has commenced succession planning for its current CEO and former chief risk officer Bernhard Hodler. While the
news is interesting given the current CEO has only been in the job for just over a year; it is also somewhat unsurprising given (1) JBG has a new
incoming chairman in Romeo Lacher; and (2) BAER’s performance has been lackluster since the current CEO’s appointment. Its annual results
announced a month ago saw saw a decline in AuM by 2% y/y (although this was mainly due to a decline from market performance in equity markets)
while gross margins reduced as expenses rose faster than operating income.

» As much as markets have been challenging of late, recent performance highlights the influence of staff movements in private banking so given this news,
we expect sentiment towards the name will remain cautious in the short term.

*  We are maintaining the current Neutral (3) issuer rating on JBG but will monitor ongoing performance through FY2019 for an improvement in current
trends and how management actions to address performance such as cost reductions impact future growth. (OCBC, Bloomberg)

CMA CGM (acquired Neptune Orient Lines, “NOL”) | Issuer Profile: Neutral (5)

» According to the preliminary results for the tender offer, CMA CGM provisionally owns 89.47% of the Swiss group Ceva Logistics (“CEVA”). Definitive
notice of interim results is to be published on March 19. As per the offer prospectus, the additional acceptance period of 10 trading days will start on
March 20 and run until April 2.

* We think there is room for CMA CGM's stake to inch higher. Given that Swiss stock exchange regulations (which CEVA is listed on) appear to suggest
that at least 20% of a listed company's issued stock has to be free float, we think CMA CGM may have to take CEVA private. Should that happen, we
see net gearing at ~1.75x, up from 1.41x at the end of 2018.

* We recently lowered CMA CGM’s issuer profile to Neutral (5) from Neutral (4) on the expectation that the weaker financial metrics due to additional
leverage from the acquisition more than offsets any potential_synergies from the business combination. (Company, OCBC)
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Credit Headlines (cont’d)
Oxley Holdings Ltd (“OHL”) | Issuer Profile: Neutral (5)

* OHL announced that its wholly-owned subsidiary Oxley Beryl Pte Ltd (“OHL Beryl”) has accepted an expression of interest from a US-based real estate
fund to buy 100%-stake in Beryl for SGD1.025bn. OHL Beryl owns Chevron House located in Raffles Place, a commercial building (office with retail
podium) which is currently undergoing asset enhancement initiatives (“AEI”). This was an unsolicited offer and OHL Beryl will receive a refundable
deposit amounting to SGD7.5mn in due course.

* The expression of interest is not legally binding and still subject to due diligence and the parties entering into a definitive sale and purchase agreement.

* OHL had bought Chevron House in March 2018 (first announced in December 2017) for SGD660mn. At time of acquisition, OHL had intended to
increase the net lettable area off the property by at least 20%. We expect amounts spent on AEI to have been capitalised into Chevron House’s asset
value. Based on Oxley’s disclosure released on 13 February 2019, the indicative valuation for Chevron House was SGD787mn. Assuming the deal goes
through and the book value for Chevron House was recorded at SGD787mn, OHL may book a gain of SGD238mn (potentially more if book value was
recorded lower). As at 31 December 2018, net gearing at OHL was 2.5x and ceteris paribus, net gearing may reduce to ~1.6x, assuming deal
completion. OHL announced its deleveraging plans in January 2019 and expects to reduce net gearing to 1.0x.

» Earlier in January 2019, OHL had announced that its wholly-owned subsidiary had accepted a non-binding letter of intent from a purchaser for
Novotel/Mercure hotels at Stevens Road in Singapore for SGD950mn. Under the terms of the letter of intent, 1% of the consideration would be paid to
OHL with the purchaser entitled to carry out property due diligence until 15 April 2019. 4% of the consideration (SGD38mn) would be paid on 28
February 2019, though as yet it is unknown if these amounts have been paid. Another 5% of the consideration (SGD47.5mn) would be paid upon signing
date of the definitive sale and purchase agreement.

* Notwithstanding some uncertainty over the proposed hotel sale, we see the signing of the Chevron House expression of interest as a credit positive as
the completion of either transaction would substantially improve OHL'’s net gearing and short term liquidity profile. We maintain OHL’s issuer profile at
Neutral (5). (Company, OCBC)
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Table 1: Key Financial Indicators
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New issues

Sunny Express Enterprises Corp has priced a USD500mn 3-year bond (guarantor: China National Travel Service Group Corporation Ltd) at
CT3+110bps, tightening from IPT of +140bps area.

Xinjiang Financial Investment Co Ltd has priced a USD200mn 3-year bond at 7.5%, in line with the final guidance.

Yango (Cayman) Investment Ltd has priced a USD150mn 1.5-year bond (parent guarantor: Fujian Yango Group Co Ltd) at 12.75%, tightening from
IPT of 13.25% area.

Chengdu Communications Investment Group Co Ltd has priced a USD100mn re-tap of its existing CDCOMM 5.125%’21s at 100.954 (yield 4.75%).
Mapletree Industrial Trust Treasury Company Pte Ltd has priced a SGD125mn 10-year bond (guarantor: DBS Trustee Limited) at 3.58%.
Joint Stock Company Bank of Georgia has scheduled investor meetings from 18 March for its potential USD AT1 bond issuance.

Date Issuer Size Tenor Pricing
14-Mar-19 Sunny Express Enterprises Corp uSD500mn 3-year CT3+110bps
14-Mar-19 Xinjiang Financial Investment Co Ltd uUsb200mn 3-year 7.5%
14-Mar-19 Yango (Cayman) Investment Ltd UsSb150mn 1.5-year 12.75%
14-Mar-19 Chengdu Communications Investment Group Co Ltd UsSD100mn CDCOMM 5.125%’21s 100.954
14-Mar-19 Mapletree Industrial Trust Treasury Company Pte Ltd SGD125mn 10-year 3.58%
13-Mar-19 Joy Treasure Assets Holdings Inc Hgggggmﬂ 150'}%; g—;150++125000bbpp53
12-Mar-19 Guorui Properties Ltd uSsb295mn GUOPRO 13.5'22s 97
12-Mar-19 ANZ New Zealand (Int’l) Ltd USD750mn 5-year CT5+100bps
11-Mar-19 Chongging Energy Investment Group Co Ltd USD500mn 3-year 5.78%
11-Mar-19 AMTD Group Co Ltd UsD57.92mn  AMTDGC 5.0%’22s 5.0%
8-Mar-19 Nuoxi Capital Ltd USD200mn HKJHCC 7.5%’'22s 7.5%
7-Mar-19 AMP Group Finance Services Ltd UsSD300mn 2.5-year CT3+160bps
7-Mar-19 XINHU (BVI) 2018 Holding Co Ltd USD275mn 3NPNC2 11.0%

Source: OCBC, Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective
directors and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank
and its Related Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or
otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any
person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”)
in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments
Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be liable
or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in
any jurisdiction).
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